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OIL & GAS LEASE Lease No. 

03/10 - PA 



Thls Lease made this 13th day of jmuary, 2011 , by and between Raymond J. Hall, Jr. and Karen R. Hail, husband and wife, af 
3495 Brodhead Road, Monaca, PA 15061, hereinafter "Lessor" and CHESAPEAKE APPALACHIA, L.L.C., an Oklahorr-a limited liability 
cornpany, 6100 N. Western Ave., Oklahoma City, OK 731 18, hereinafter "Lessee". 

W1TNESSETH, that for and iri cor.slceratlon of the premises. anti of ihe mutual covenants and agreemer.ts herainafter set foith. the Lessor ar.d 
Lessee agree as follows: 

LEASING CLAUSE . Lessor hereby leases exclusively to Le*see all the oi: and gas (ineluding, bui not limited to coal seam gas. coalbed methane 
gas, coalbed gas, methane gas gob gas, occkded methane/nalural gas and all associated natural gas ar.d other hydrocaibens and r.cr.-hydrocarbcris contalned 
in, associated with, emitting from, or produced/orlginatlng withir. any formation, gob area, mined-oul area, cosl searn, ar.d all cammunlcating zones), ard 
thelr licuid o: gasecus ccnsttruents. whether hyrjrocarbon or non-hydracarbori, unrierlyirig the larid hereln leased together with such evelusive rights as may 
be necessary or convenlen: for Lessee, at iri eleclion. to «tplore for, develop. produce, measLre, and market produetion from the Leasehold. and from 
adjoinlng lar.ds, uslng methods and technioues which are r.ot restrlciec: to currer.t technology, tncludmg the right to conduct geophysical and other 
ejcptoratorv tests: to drili. matntaln. operste. ceasa ta operatE. plug. abandon, ar.d remove welis; to use or instali roads, electric power and telephone fadHtles, 
and to conslruct pipelir.es with appurienant faellltles, lnchtdltig data acoulsltlor,, compresslon and collectiart facilitiss for us* In the produetion and 
L-ansportatlon of products from the Leasehold or from risi n hb c ring lands aerws the Leasehold, to use oi!, gas, ar.d aon-domestlc water souices, free of cost. 
to store gas of any kir.d underground, regardless o: the souree thereof, ineluding the lnjeettng of gas therein and removing the same therefrom; to prctect 
stored gas; to ooeraie, maimaln, repair, and remove material and equipment, 

DESCRJPTIGM . S« EshJblt 'B' for landa deicribed ih CENTEK Townsrdp, BEAVER County, PENNSYLVANIA 



See attached Exhibit 'A' which is unrecorded and Exhlbit 'B' attached hereto and made a part: hereof. 



and described for the purpcses of thls agreernent as cociairJog a total of 3.95D0 Leasehold acres. whether actually more or less, ar.d ineluding 
contlguous lands oraed by Lessor. Thls Lease alsc covers and indudes, ln addltior. to that above described. all land. if any, can:Jgijaus or adjacent to ar 
ac(]t)lnlng the land above described and (aj owned or claimed by Lessor. by limitation, prescription, pc&sessian, reversior. or unreccrrlerl insrrjment or (b) as 
:o which Lessor has a praference right af acqui5ition. Lessor agrees to execuie any supplemental lnstrument requested by Lesse>s for a moie complete or 
accurate descrlptior of said land, 

LEASE TERM . Thu Lease shall remain lu force for a prlmary term of FTVE (i) years frorn 12:00 A.M. .[arruarv 13, 2011 [effective date} to 
11:59 P. M, .lamtarv 12, 2016 (last day orprlmary term) anc shall contlnue beycnd ;heprimary term as to theentirety of the Leasehold if ar.y of the folio wing 
ts satlsfled: (i) operatlons are conducted on the Leasehold or lands poglea'anltiKed therewith In search of oil. gas, or their conslicuents, or (ii) a well deemed 
by Lessee to be tapaile of prodiiCtion Is located on the Leasehold or landa pooledAmltlzeo. Iherevvlth, or (m) oil ar gas, or thelr constltuents, are producec 
from the Leasehold or lands pooled/'unltized therewith cr (iv) if the Leasehold or landi pooteoV'unltlzed therewith is Lsed fa: the undergrour.d storage of gas. 
or for the protection of stored gaa, or (v) if prescribed payments are made. or (vi) if Lessee s operations are delayed, postponed ot Interrupted as a result of 

any coil, soti ar othtf mlning of mlrJr^ Felaisd optfaEien undi* iny iristlng ind ifFteBvi ln^, pawlt ef authefiaiilefi eavefjng steti atufato qr the 

leased pterrdses or on other lands affectlng the leased premises, such de'.ay wllJ autontaticaJly extend the primery or secondary term of thls o:l and gas lease 
without additlonal compensation or performance by Lessee for a period of tlme eqoal to any such delay. postpanement or Interruptlon. 

If there is any dispute concsrnlng the ejrtenslon of thls Lease beyonri Lhe prlmary term by reason of any of the aitemallve mechanisms speclfied 
herein, the paymen: to the Lesscr of lhe ptescrlbec paymerjts provided below shall be conclusrve evidence that \te Lease has been ejttended beyond the 
primary term. 

EXTENSION" OF 7RIMARY TERM , Lessee has the option (a extend the primary term of thls Lease for one additlonal term of FFVE (5) years 
frorri the erairaiian af the primary tem of thls Lease; sald ejrterslor lo be jnder the same terms and conditiotis as conlalried In this Lease. Lessee rnay 
exerclse thls option to extend thls Lease if on or before the expitatior. date of the primary terrr. of thls Lease, Lessee pays or :er,ders to the Lessor or to the 
Lessor' s credli an amount *qual to the Inltlal eanilderatlon given for the ejcecutiori hereof, Exercise of this optior I; at Lessee's sok discrelion and may be 
invokeel by Lessee ivhere no otheraltematlve of the Lease TentKlause ex;ends thls Lease ievor.d the primary term. 

NQ AUTOMATIC TERMLNATION* QR FORFEITURE 

[A) CONSTRUCTION OF LEASE; The lar.guage of thJs Lease (ineluding, bui not limited to, the Lease Term and Extenslon of Term clauses) 
shall rever bs read as language of spccial limitation, This Lease shall 'a e constrjed against termlnallon, forfelture, cameliatlon or axpiratlon and In favor of 
givir:g efTect to the contlnuadon of this Lease where the circjrn5tanr.es exlst to matntain this Lease in effect uneier asy of the altematlve trecharilsms set forth 
above. In cor.nectlon therewith, (i) a well shall be deemed to be capable of produetien if it has the capacity to produce a oroflt over operating costs. without 
regard to any capital costs to dr.ll or equip Lhe weL, or to dellver dte oli or gas W nrarket. ar.d (il) the Lessee shall be deented ts be ccmductlng cperatlons ln 
search of oil or gas, or thelr conslituents, if ths Lessee ts eitgaged in geophysical and othar exploralory work inclLirilng hut not ttmlted to, acrlvttles to drill an 
iniiial wali, (c drill a new w.'eil, or to rework, stim'jjate : deepen : sidetraek, frac, piug bar. k in the same or differeni formatior. or repair a well or equipment on 
the Leasehold o; any larcs pooled'Linitiied therewith (such aetivities shall indude, but r.ot be limited lo, performing any preliminary or preparatory work 
necessarj' for drilling, conductir.g Internal teehnieal analysis to tmtlate and/'or further cevelop a well, obtaining permls and approvals associated Lherewtth 
and may include reasortadle gaps h actlvitles provided that there is a contlmnm of acrivitles showlng a good faiih effort to develep a weli or that th* 
cessatlor. or intErrjption cf actlvitles was beyond the control of Lessee, ineluding intemipllons taused i y the aets af third partles over whom Lessee has no 
;ontrol or regulatory delays associated wtth atiy approval protes s requ^ree for eenducilng such actlvitles) , 

[3) LIMITATION 1 OF FORFEITURE; This Lease shall never be subject to a clvil actlor. or proceeding to enforce a claim of terminatlon. 
cance.latior., ejtpiration or forfeitue due tc any aetion or inaciion hy the Lessee, Ir.cluding, b-j: not UrrJtec to tnaklng any preseribed payments authorlzed 
ureter the terms of thls Lease, unless the Lessee has received -Atitlen notice of Lessor's demand and theteafter fails or refuses to satisfy or provide 

justifisiitiBn' fetpondint [e Lascj's deffjnd wlttiiH 60 daw ffw> tds Fieelpt ef steh sstiE!. If Lssig UfflEiy fypeEds la Lessef s dsniBd, bui \r. gasd falth 

dlsagrees v.ith Lesscr s positlon and sels fonh ths reasons therefore. such a response shall be deemed to satisfy this provlsion, this Lease shall condnue ir. fuU 
foree ar.d effect and no furlher damages (or other clalms for relief) wlll acerue ln Lessor's favor durlng the pendeney of the dlspute, other than clalms for 
Dayments that may be dtie under Lhe terms of thls Lease. 

PAYMENTS TO LESSOR , In addltbn to the bonus pald by Lessee for the exeeuiion hereof, Lessee covenants to pay Lessor, proportlonste to 
Lessor s percer:tage of ownenhlp, as, follows: 

(Al DELAY RENTAL: To pay Lessor as Delay Rental, afte; the flrst year, at the rate of flve dollars (15.00) per net aere per yea: payable ln 
advanee. The parrjes hereto agree that this Is a Paid-Up Leas* with no further Delay Rental and/'w Delay ln MarketJng payments due to Lessor 
durlng the primary term hereof. 

(B) ROYALtY: to pay Le«or as Royaity, less all taxes, assessmer.ts, and adjustments on produetion from lhe Leasehold, as follows: 

1. OIL: To dellver tc ihe credlt of Lessor, free of cost, a Royaity of One-Eighth (I/'S) part of all oil and any consilUetits thereof 
produced and marketed from the Leasehold. 

I, GAS; To pay Lessor an amo'jn: equal tc Cns-Eighth (l/S) af the revenua rea.ized by Lessee for all gas and the constituenls thereof 
produced ar.d mariceted frem the Leasehold. less the cost 1d transport. treat ar.d process the gas and ar.y losses ln volumes to polnt of measuremen; thal 
deterrrLnes the nsvetvje realized by Lessee, Lessee may wlthhold Royaity paymertt untll such tlme as ihe total wilhheld wceecs flfty dollars [% 50.00), 
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3. MINIMUM ROYALTY: It Is lhe parties 1 lntent that this lease conform to Penr.syJvanda statute 58 P,S. §33 and guarantee a gas 
royaliy o* at least 1 /8 1 h of a U production removed qt recavered fiom the prcperty. If it is ever determlned that this lease does r.ot sa cor, form, ther: rhis lease 
sha.ll EBI fce if.VaM and It sfcsll be dSmid arnended ffdm the date of execution to conform f o the fec ii!f ements flf the statuta, 

(C) DEL A Y IN MARKETINC: I n d-.e Bvent Iha; Lessee drills a well on the Leasehold or lands pooled/unltized therewith that Lessee deemsto 
b e capable of production. b u t does not market producible gas, a 11, or Iheir constiluents therefram and there is r d o the r basis for estenrUng this Lease Lessee 
shall pay afier the primary term and until sur.h isme as markecirig is established (or Lessee surenders the Lease) a Delay ;n Maiketing payment eo/jal Jn 
amount and ffequency lo the ann'jal Delay Rental payment. ar.d this Lease shall remaln in full force ar.d effect to the sarne extent as payment cf Royalty. 

(D) SHUT-IN: Ir. the evem thai productian of oL gas, or their constituejis is iruerrjpted and not nurkeled for a period of twelve momhs, and 
ihere is va prod'jcing well on the Leasehold or lands pooled/unitized therewith, Lessee shall thereafter, as Royalty f c r constructive production. pay a Shut-in 
Royalty eaual ir. amount and freouency to the annual Dalay Rental payment 'judi such Ume as production is re-established (or lessee surrenders the Lease) 
and this Lease shall remain in Full force and effect. During Shut-in, Lessee shall have the right to rework, srimulate, or deepen any well on the Leaseholc or 

:o dril! a vm well on che Leasehold in ein effort to re=ssiabl1ih production, whether fram an origlrsl producir.g formation or from i diffirint formatlon. [n 

the ever.t liiat the production from the oniy prod'jcing weU on the Leasehold is interrupted for a period of lesa than twelve months, this Lease shalL remain ir 
full force and effect witho'jt payrr.ent of Royaliy or Shut-in Royalty. 

(E) DAMAGES: Lessee will remove unr.ecessary eauipment and maleiials and reclaim all dlsturbed jands al the ccmpletior. of activities, and 
Lessee agrees to repalr ary damaged improvements to the land and pay For the loss of growing ereps or marketable tirnber. 

(F) MAKNER OF PAYMENT: Lessee shall mafce or lender all payraents due hereunder by check, payable to Lessor, at Lessor 's last known 
iddrtss and Lessee may withhold any paymer.l pending notification by Lessor of a change Li address, Payment may be tendsred by rnail or any comparable 
method (e.g., Federal Express), ar.d payment Is deemed complete npon mallir.g or dlspatch, Where the due date for any payment speclfled hereln falls o n a 
holiday. Satuiday or Sunday, payment cendered (mailed oi dlspatched) on the nexl busLiess day is timeiy. 

(C; CHANGE ti LAND OWMERSHIP: Lsse§ sliaL nol bi bound by ir.y ctenge ln the ownersrilp of the Lasehold un"l furalshed wtrii such 

dooumentation as Lessee may reasonably rec clre. Pending the recelpt of documenlatior, Lassse may elecl elther to continue to mske or withhold payrnenu as 
if such a char.ge had not occurred, 

{K; TTTLE; If Lessee receives evidencs thal Lessor does nol have tltle to all or any pan of the tights herein leased, Lessee may imiiedlalely 
wi'JihoJd payments that would b e otherwise d 'j e and payable hereunder to Lessor until the adverse claim is fully resclved. 

(I) LIENS: Lesaee may a: its aption pay and dischargB any past dLS taxes, mongages, Jurjgmer.ts, or other llers and er.curnbrences on or agair.st 
any land or Lnterest included In the Leasehold; and Lessee shall be entitled to recc^er from -Jie debtor, with legal interesi and Costs by deduetion from any 
future paymer.ts lo Lessor or by any other lawful means. In the ev^nl the leased lands are encrr.bered by a mcrlgage, then prior to the payment of any 
royalties due hereunder. Lessor agrees to obtaln a subordinat ion of mortgajje, at Lessor 's expense, in a form accepcable to Lessee. 

Q) CHAj^CTERIZA'nDN OF PAYMENTS; PayTnep.ts set fgrh herein are cgyEnants, not sprial lirrJatigns. raprdless gf the majingr in whJch 
these paymer.ts may be invoked. Any failure on the part of the Lessee ia tlmely or otherwise properly tender payment car. rever result ln an automatic 
temination, expiratior, eancellation, or forfelture cFihls Leise. Lesscr recogr.iJes and aeknowledges that oli and gas lease payments, in the form o: rer.tai, 
'oonus and royalty, can vary dependlng on multiple factors and that this Lease Is the product of good failh negotiatlons. Lessor hereby agrees that the 
paymen: lerms. as set fo-nh herein. and any bonus payments pald ic Lessor constitute full consideratior. for the Leasehold. Lessor further agrees that such 
payment terms and bor.us payments are final and Iha: Lessor w L) not seek ta amend ar modlfy the lease payments, or seek additlonal consideratior. based 
apa n any di ff ering terms wrjch Lessee has or w 111 negotiate with any other lessor/oil and gas owner, 

(K) PAYMENTT E5EDUCTIONS: If Lessor owns a lesser Lrarest in the all or gas than the er.the undivided fee simp.e estate, then :he rencals 
(except for Delay Rental payments as set forth above), royaltles ar.d shut-in myaltles hereunder shall be paid to Lessor only ln the propcrtion whlch Lessor' s 
irerest bears to the whole anci undivlded fee. 

UMT1ZATIOM AND POOLING , Lessor grunls Lessee the right to pool, ur.ltke. or eomblne all or parts of the Leasehold vr.tb other lands. 
whether oontiguous or not crjntlguous, lEased or unleased, whather owned by Lessee or by others, at a time before or after drllllng to create driUlng or 
production unlts elther by conrract right or pursuant to governmenutl auihorizatior., Pooling or unillzine in om or morc instanees shall not eJoha'ust Lcssec's 
poollng and unitizing rights hereunder. and Lessee Is gianted the right to charge the size. shape. and conditio-ns of operation or paymem of eny unit created. 
Lessor agrees to accept and recelve out of the production or the revenue teallzed from the production of such unit, such proportional share of the Royalty 
from eech unit vt-eL as the number of Leasehold acres included in the unit beais to the totai number of acres in the 'jnil, Otherwise, as to any part of the unit. 
drililr.g. operations ln preparation for drllllng, production, or shut-in production from the unit, or payment of Royalty, Shut-in Rnyalty Delay in Maritetlng 
paymer.t or Dejy Rental attributable to any part cf the uni: fincluding non-Leasehold land]' shall have the same effect upon the terms of this Lease as If a 
wei: were located on. or the s'jbject aetiviry a'ulhutable to, the Leasehold. In the event of conflict or Inconsistency between the Leasehold acres ascrlbed tc 
the Lease and the local property tax assessment calculatior. of the lands covered by the Lease, Lessee may. at its cption, rely or. the latter as beir.g 
determlnative for the purpctses ofthls paragraph. 

FACILinES . Lessee shall not dril! a well within 200 feet of any structure located on the Leasehold without Lessor's wricien consent. Lessor shall 
net erect any building or structure. or planl aity trees within 200 feel of a weL or withiri 25 feet of a pipelme witnctl Lessee s writter, consenl, Lessor shall 
not lmprove. modlfy, degrade. or restfict roads and faeillties built by Lessee without Lessee's written consent. 

CONV5R5IO\ TQ STORAGE Lessee is hereby granted the right to convert the Leasehold or lands pooled/ur.liized tterewrlth to gas storage A; 
the time of cor.version, Lessee shall pay Lesaor s proportionate part for Lhe estimated recaverable gas remainlng in the well drilled pursuant to this Lease 
uslng rnethods cf calculaiing gas reserves as are generally actepted by lhe natura: gas Industry and, and ln the evett that all wells on the Leasehold and/or 
lands pooledV''jnitized therewith have permaner.tly ceased production. Lessor shall be pald a Cor.version to Storage payment ir. ar. amount equal to Delay 
Rentai for as long thereafter as the Leasehold or lands p-oaied/'jnitized therewi'.h is/'are used for gas storege or for protection of gas storage: such Cotiversion 
to Storage payment shall firsl become due upon lhe ne« ensuing Delay Rental anniversary ea;e, The use of any pari of the Leasehold or lands pooled or 
unlti^ed llieiewllli for the underground slorage of gas, or for the protection of stored gas will eslend this LeasE beyond the primary term as to all righls 
granted by this Lease, ir.:luding bui not limfted to production righa. regardless af whether lhe produetior. and storage nghts are owned together or separately. 

DI5POSAL ANTJ IN1ECTION WELLS . Lessor hereby grants to Lessee the right to drill wells and'or re-En;er eristing wells, including necessary 
location, roadway and pipeline easements and rights of way, on any part o f the Leasehold or lands pooled or unitiied therewith fo: lhe disposal and'or 
Injection into any subsurface strata, other thar. a potable water suata. o" air, gas. brine, completion and production f.uids, ivaste water and any nydrocarbon 
rdated substances from any source. Includlng, but not Limited lo weLs on the Leasehold or lands pooled or unitlzec cherewlth or from propertles and lands 
o jtslde the Leasehold or lands pooled or unltked therewith, and to cnnd'jct a.1 operations as may be reciuiied, fcr so long as necessary and requ'.red by Lessee 
f3f pUrpSsel U hlf§!R pf&A&iA. If, 3t ifil IJiplPSllan Sf the aflffiarV t#Pm. LlsSee II diSp63lri| JHfl78r iKj«!ifl| iMJ Sfly iiiosUffMe sL'Jta uiirlefly1r.g tSe 
Leasehold or lands pooled o: unltized therewith or eonduetlr.g operations for such disposal and/or lnjection and this lease is not belng malntained by ary 
o r Jier pto vision contalned herein and no other payments are being made tc Lessor as prescribed hereunder. Lessee shall pay to Lessor the sutri of one thousand 
dol'.ars (S 1.000. 00) per year proporu'onately reduced to Lessor's owTiershlp ln the Leasehold and surface as it bears to the full and undlvidEd estate, 
beglnnlr.g or. lhe nexl anniversary date of this Lease and said paymen; and term of this Lease, insafar as to terms and provlstons contalned herein 
applicable to disposal and injection wells. shall continue annualjy thereafter for so long as necessary and resuirec by Lessee for purposes as herein 
provided and until all dispasal and/or lnjection wells located on the Leasehold or on lands pooled or unitized therewith are plugged and abandoned, 
Lessor agrees rhat If required by L«ssee, rtgulatory agenty or gaverr. mental authority ha\ingJurjsdiclion, Lessor shall enter a separate Disposal ard 
lnjection Agreement with Lessee for the purposes as herein provided, 

TULE AN? JNTERSSTS. Lessar hereby wmmls gina&Jly and agrees te defend liile ts lhe LeasehaW and eavenan!s that Lhsh ahsll have 
a/jtel enjoyment hereunder and shall have benefil o: the doctrtne of after accuired tltle. Shauld any person having Utls lo the Leasehold fail to execute this 
Lease, Ihe Lease shall r.evertheieis be binding upon all persons who do exEcutE it as Lesscr. 

LEAS5 DEVELOPMBMT , There :s no implled covenant to drill prevent drainage. fjrther develop or marke: productior, withlr the primary term 
cr any ewension of lerm o: ihis Lease. There shall be r.o Leasehold forfeiture, termination, expiration or canceliation fcr faitjre to comply with said imp'.ied 
covenants. Picvisions herein, includir.g, but nol ilmiied to the prescribed paymerils. cor.stitute full compensatlon for the priviieges herein granted, 

COVEKANTS . This Lease and lis expressed or implied covenants shall not be subject to -.erninatior.. Forfeit-ore of rights, or damages due to 
failure lo comply with ohhgaiions if compllanct Is effectively preverced by Federal, sia:e. or local law, regulation. or decree. or the acts God and/'cr thirtl 
pari les over whom Lessee has no conrjol, 

RIGHT QF FIR5T RjFUSAL . If at 3fiy ilrTi wlihln the prtmfy tim af this Lasi er any esF.ElPUtien rjr §aHBlen ftieTeef. L^ibf w*Avh any 

bona fide offer, acceptable to Lessor. lo grant an addltional lease l'Tcp Lease' ) coverlng all oi part of the Leasehold, Lessee shall have the continuir.g opticr. 
b y meeting ar.y such offer t o acquire a Top Lease on equivaleni terms and condirions. Any offer mus: b e i n wTitlng ar.c mus t set forth. the proposed Lessee 1 s 
r.ame. bonus conslderatlon and royalty cDnsidEraricn tD ba pald far such Top LEase, and include a copy of the lease forrr, tc be ■Jiillzed reflecitng all pertlnem 
and relevani terms and condltkms of the Top Lease. Lessee shall have flfteen (15) days sfter receipt from Lessor of a complele copy of any such offer to 
advis e 



